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PRODUCER  CLASS  I PRICE  IN  MONTANA 


REF:  ARM  32.24.301(3) 


EFFECTIVE  SPETEMBER  1,  1999: 

The  minimum  price  to  pay  milk  producers,  under  ARM  32.24.301,  is  $16.14 
per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk  distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a differential  of 
sixteen  and  one-half  cents  for  each  one-tenth  of  one  percent  butterfat  above  or  below  the  midpoint  of 
each  producer  payment.  The  value  of  one  pound  of  butterfat  utilized  will  be  $1.65. 


CLASS  1 BUTTERFAT  PRICE  PER  POUND 

$1.65  /LB 

PRODUCER  CLASS  II  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(4) 

CLASS  II  PRICE  FOR  MILK  TESTING  3.5% 

$13.04  /CWT 

Average  spray  process  dry  milk  solids 
price  per  pound 
Multiplied  by  8.2 


$1.03125 

8.2 


$8.45625 

PLUS  + 

Last  quote  of  the  month  for  Grade  AA  butter 
minus  a differential  of  $.0895  $1 .38050 

Multiplied  by  4.2  x 4.2 


$5.79810 
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1515  E.  Cth  AVE 
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PY 


LESS  8.5%  ( $14.25435  X .085) 


Rounded  to  the  nearest  whole  cent 


$13.04  /hundredweight. 
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$8.45625 


$5.79810 


$14.25435 

$1.21162 


$13.04273 
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CLASS  II  BUTTERFAT  PRICE  PER  POUND 

$1.55 

/LB 

Butterfat  differential 

$1.38050 

X .111  ) 

= $0.15324 

Rounded  to  the  nearest  half  cent 

= $0,155 

CLASS  II  VALUE  OF  ONE  POUND  OF  SKIM 

0.078911917 

/LB 

Butterfat  value  per  pound 

$1.55 

for  milk  at  3.5%  test: 

Hundredweight  price  of  milk  testing  3.5% 

= $13.04 

LESS  3.5  pounds  of  butterfat  at 

$1.55 

per  pound 

$5,425 

Value  of  96.5  pounds  of  skim 

= $7,615 

Value  of  one  pound  of  skim 

7.615 

/ 96.5  pounds) 

= $0.07891 

/LB 

PRODUCER  CLASS  III  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(5) 

CLASS  III  BUTTERFAT  PRICE  PER  POUND 

$1.24 

/LB 

Last  quote  of  the  month  for  Grade  AA  butter 

minus  a difference  of  $.0895  = 

$1.38050 

LESS  10% 

$0.13805 

$1.24245 

Rounded  to  the  nearest  whole  cent 

$1.24 

per  pound. 

CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED 

7.01869 

/CWT 

Avg.  spray  process  dry  milk  solid  price/lb  $1.03125 
Multiplied  by  8.2  8.2 


$8.45625 

LESS  17%  $1.43756 


$7.01869 

Rounded  to  the  nearest  whole  cent  $7.02  per  hundredweight. 


CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5% $11.11  /CWT 


3.5  pounds  of  butterfat  $1 .24  per  pound  = $4,340 

96.5  pounds  of  skim  $0.07019  per  pound  = $6,773 


$11,113  /CWT 

BY  ORDER  OF  THE  MONTANA  MILK  CONTROL  BUREAU 


Compiled  by: 


oontz,  Program  (Specialist 


Montana  Milk  Control  Bureau 
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BREAKDOWN  BY  TEST  FOR  CLASS  I,  II  & III  SKIM  PRICES 


CLASS  1 SKIM  PRICE  BASED  ON 

CLASS  II  SKIM  PRICE  BASED  ON 

CLASS  III  SKIM  PRICE  BASED  ON 

$16.14 

FOR  3.5%  MILK 

$13.04 

FOR  3.5%  MILK 

$11.11 

FOR  3.5%  MILK 

96.5  LBS 

= $10,365 

96.5  LBS 

= $7,615 

96.5  LBS  = 

$6,773 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

2.50 

$0.10631 

2.50 

$0.07810 

2.50 

$0.06947 

2.55 

$0.10636 

2.55 

$0.07814 

2.55 

$0.06951 

2.60 

$0.10642 

2.60 

$0.07818 

2.60 

$0.06954 

2.65 

$0.10647 

2.65 

$0.07822 

2.65 

$0.06958 

2.70 

$0.10653 

2.70 

$0.07826 

2.70 

$0.06961 

2.75 

$0.10658 

2.75 

$0.07830 

2.75 

$0.06965 

2.80 

$0.10664 

2.80 

$0.07834 

2.80 

$0.06968 

2.85 

$0.10669 

2.85 

$0.07838 

2.85 

$0.06972 

2.90 

$0.10675 

2.90 

$0.07842 

2.90 

$0.06976 

2.95 

$0.10680 

2.95 

$0.07846 

2.95 

$0.06979 

3.00 

$0.10686 

3.00 

$0.07851 

3.00 

$0.06983 

3.05 

$0.10691 

3.05 

$0.07855 

3.05 

$0.06986 

3.10 

$0.10697 

3.10 

$0.07859 

3.10 

$0.06990 

3.15 

$0.10702 

3.15 

$0.07863 

3.15 

$0.06994 

3.20 

$0.10708 

3.20 

$0.07867 

3.20 

$0.06997 

3.25 

$0.10713 

3.25 

$0.07871 

3.25 

$0.07001 

3.30 

$0.10719 

3.30 

$0.07875 

3.30 

$0.07004 

3.35 

$0.10724 

3.35 

$0.07879 

3.35 

$0.07008 

3.40 

$0.10730 

3.40 

$0.07883 

3.40 

$0.07012 

3.45 

$0.10735 

3.45 

$0.07887 

3.45 

$0.07015 

3.50 

$0.10741 

3.50 

$0.07891 

3.50 

$0.07019 

3.55 

$0.10747 

3.55 

$0.07895 

3.55 

$0.07023 

3.60 

$0.10752 

3.60 

$0.07899 

3.60 

$0.07026 

3.65 

$0.10758 

3.65 

$0.07903 

3.65 

$0.07030 

3.70 

$0.10763 

3.70 

$0.07908 

3.70 

$0.07034 

3.75 

$0.10769 

3.75 

$0.07912 

3.75 

$0.07037 

3.80 

$0.10774 

3.80 

$0.07916 

3.80 

$0.07041 

3.85 

$0.10780 

3.85 

’ $0.07920 

3.85 

$0.07045 

3.90 

$0.10786 

3.90 

$0.07924 

3.90 

$0.07048 

3.95 

$0.10791 

3.95 

$0.07928 

3.95 

$0.07052 

4.00 

$0.10797 

4.00 

$0.07932 

4.00 

$0.07056 

4.05 

$0.10803 

4.05 

$0.07936 

4.05 

$0.07059 

4.10 

$0.10808 

4.10 

$0.07941 

4.10 

$0.07063 

4.15 

$0.10814 

4.15 

$0.07945 

4.15 

$0.07067 

4.20 

$0.10819 

4.20 

$0.07949 

4.20 

$0.07070 

4.25 

$0.10825 

4.25 

$0.07953 

4.25 

$0.07074 

4.30 

$0.10831 

4.30 

$0.07957 

4.30 

$0.07078 

4.35 

$0.10836 

4.35 

$0.07961 

4.35 

$0.07081 

4.40 

$0.10842 

4.40 

$0.07965 

4.40 

$0.07085 

4.45 

$0.10848 

4.45 

$0.07970 

4.45 

$0.07089 

4.50 

$0.10853 

4.50 

$0.07974 

4.50 

$0.07092 
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PRODUCER  CLASS  I PRICE  IN  MONTANA 

Charts  below  show  a class  I price  comparison  for  1998  and  1999 


Statistics  from  the  Montana  Milk  Control  Bureau 


Month 

1998 

1999 

Difference 

% Change 

January 

$15.51 

$19.39 

$3.88 

25.02% 

February 

$15.84 

$19.89 

$4.05 

25.57% 

March 

$15.80 

$18.82 

$3.02 

19.11% 

April 

$15.87 

$12.82 

($3.05) 

-19.22% 

May 

$15.36 

$14.17 

($1.19) 

-7.75% 

June 

$14.56 

$14.36 

($0.20) 

-1 .37% 

July 

$13.43 

$13.81 

$0.38 

2.83% 

August 

.$15.65 

$13.97 

($1.68) 

-10.73% 

September 

$17.32 

$16.14 

($1.18) 

-6.81% 

October 

$17.54 

November 

$17.65 

December 

$18.59 

Average 

$16.09 

$15.93 

$0.45 

2.96% 

Prices  are  per  hundredweight  (CWT). 
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